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Analysis of Small and Medium-sized Enterprises

Financing Problems

Zhao Wen

Ningxia Vocational and Technical College, Yinchuan

Abstract: Small and medium-sized enterprises have gradually become a new
force to promote the development of China’s national economy, in product
technology innovation, industrial structure adjustment, regional economic
development, solve the employment and rural labor transfer, improve the
national living standards and other aspects play an increasingly important role.
However, financing difficulty is the main bottleneck restricting the development
of smes at present stage. This paper first analyzes the institutional reasons for
the financing difficulties of small and medium-sized enterprises, and then
puts forward an operable way to solve the financing difficulties of small and
medium-sized enterprises guiding the development of informal finance, and
finally introduces the methods of developing informal finance.

Key words: Informal finance; Small and medium-sized enterprises; Financing

difficulties; Practical way
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