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Institutional Review and Improvement Paths for China’s
Investor Suitability Obligations

Li Jinglei
School of Law, South China University of Technology, Guangzhou

Abstract: As the core system for protecting financial consumers ‘rights and interests, the rule system of China’s investor
suitability obligation has initially taken shape, but there are still many gaps and conflicts in current legal norms. The
investor suitability obligation is the core content of “duty of care” and the prerequisite for“buyer beware,” playing a
significant role in balancing the status of financial transaction parties and preventing systemic financial risks. Under
the separate regulatory model, China’s investor suitability obligation rules are scattered across normative documents
at different levels. Simply referring to fragmented industry regulations would lead to challenges such as ambiguous
boundaries of obligated entities, inconsistent performance standards, confusion between qualified investor systems and
suitability obligations, and formalistic judicial review. It is reccommended to systematically review existing fragmented
norms, establish a unified suitability legal framework applicable to the entire financial industry, promote unified
regulation guided by functional supervision, improve investor classification mechanisms incorporating past investment
experiences, and clarify that qualified investor status does not automatically exclude the applicability of suitability
obligations. These measures will ensure the full realization of investor suitability obligations and promote the healthy
and stable development of financial markets.
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