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Research on Property Trust Obligations in

Business Bankruptcy Reorganizations

Wang Shuyao

China University of Political Science and Law, Beijing

Abstract: The goal of bankruptcy reorganization is to assist failing businesses
in surviving bankruptcy while also encouraging the revitalization of
existing businesses and their sustainable functioning. The use of bankruptcy
reorganization trusts has historically been beset by the issue of ambiguous
liability definition. To prevent the risk spillover of restructuring trusts, adhere
to the prevention principle of commercial liability at the level of responsibility
constraint. Pay particular attention to protecting the rights of public creditors
and societal interests; letting parties determine their own commercial
obligations within the bounds of commercial autonomy; and honoring
agreements between parties on trust duty. The trustee becomes responsible for
the trust when they don't carry out their share of the committed duties. Define
property trust duties, strengthen pre-disclosure requirements, assign trust
duties ahead of time, and restrict the extent of trust liability restrictions.

Key words: Reorganized trust; Information disclosure; Responsibility

prevention; Responsibility restrictions
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