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A Comparative Study of Small and Medium-sized Enterprise
Legislation in China and Japan

—Using the Law of the People’s Republic of China on Promotion of
Small and Medium-sized Enterprises and the Small and Medium-sized
Enterprise Basic Act of Japan as Examples

Liu Jinjie
Shanghai University of Political Science and Law, Shanghai

Abstract: The development of small and medium-sized enterprises (SMEs) hinges on robust legal safeguards. As the
world’s second-largest economy and Asia’s first industrialized nation, Japan offers a compelling comparative framework.
Given China and Japan’s geographical proximity and shared cultural heritage within Asia, this study adopts a functional
principle approach to analyze the Law of the People’s Republic of China on Promotion of Small and Medium-sized
Enterprises and Japan’s Small and Medium-sized Enterprise Basic Act. Examining the legislative foundations of both
jurisdictions, the paper conducts a comparative analysis of their philosophical underpinnings, structural frameworks,
and implementation efficacy. This reveals distinctive features and shared commonalities in SME legislation across
different legal traditions, thereby offering insights into enhancing China’s SME legal support systems, promotion-
oriented legislation, and legal evaluation mechanisms.

Key words: Small and Medium-sized Enterprises (SMEs); Law on Promotion of SMEs; Legislation
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